
At our annual meeting in August, we celebrated 85 years of business as a 
cooperative. In 1936, a group of ordinary Ohio neighbors came together to solve 
a problem. Electricity was available in urban areas, but private power companies 
didn’t see the opportunity to profit by powering rural areas and farms. South 
Central’s founders created an electric cooperative, borrowed funds from the Rural 
Electrification Administration and began a legacy of service that continues today. 

While we’re proud to say we’ve been in business for 85 years, we recognize that 
our success is because generations of members and employees have focused 
on the future of our communities, instead of dwelling on the past. That’s exactly 
what your trustees and the cooperative staff is focused on today, as we face big 
challenges during a transformative time for the utility industry. 

Even as renewable power sources and technology change the face of how 
utilities operate, we are still focused on core ideas that have always been 
important to our members, like dependability and affordability. In addition to the 
challenges of a changing industry, we continue to operate through the difficulties 
of working as an essential business during a pandemic, creating unique 
challenges that our employees and members faced over the last year and a half. 

In our September local pages, we are providing you with a snapshot of our 
cooperative’s business and financial picture in 2020, a year where we delayed 
a planned rate adjustment and took other steps to protect our members as the 
whole world grappled with COVID-19. I am proud to say we emerged as strong as 
ever, and we’re still focused on serving you every day, while planning for an even 
brighter future. 

Thank you for being a member of South Central Power Company, and for allowing 
us to serve you. 

Sincerely, 

Ken Davis
Ken Davis  
Chairman of the Board of Trustees

Message from the Chairman

Line workers from 1983 work hard 
to restore power. 

Serving members in 1988. Our former location in Hillsboro.

Ken Davis

SUMMARY OF FINANCIAL STATEMENTS
BALANCE SHEET
Year Ended December 31, 2020

2020 2019

Assets

Total utility plant $ 565,647,976 $ 519,153,999

Less accumulated provisions for depreciation (155,138,278) (147,310,219)

Net utility plant 410,509,698 371,843,780

Investments and fund accounts 164,362,099 162,110,014

Current assets 47,794,465 48,292,793

Deferred debits 2,531,585 3,574,494

Total assets $ 625,197,847 $ 585,821,081

Equities and Liabilities

Member and patron equities 319,467,885 310,505,377

Long-term debt, net of current maturities 215,849,288 186,270,138

Current liabilities 81,031,864 81,597,689

Regulaory Liability 8,250,225 7,326,026

Deferred credits 598,585 121,851

Total equities and liabilities $ 625,197,847 $ 585,821,081

STATEMENT OF REVENUES AND EXPENSES
Year Ended December 31, 2020

2020 2019

Operating revenues $ 314,027,729 $ 308,198,276

Operating expenses:

Operating expenses 303,181,647 294,929,427

Fixed charges—interest on debt 8,549,059 9,081,543

Operating margins 2,297,023 4,187,306

Generation and transmission capital credits 10,778,759 9,526,087

Other capital credits & patronage dividends 1,516,040 1,553,240

Net operating margins 14,591,822 15,266,633

Non-operating margins—other income (expense) 106,994 (15,003)

Non-operating margins—interest income 261,320 356,765

Net margins for the period $ 14,960,136 $ 15,608,395
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2.75 billion kWh

We are Ohio’s largest 
electric cooperative, serving 
parts of 24 counties. 
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POWER COST OPERATIONS AND MAINTENANCE DEPRECIATION, KWH TAX, AND INTEREST OPERATING MARGIN
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Where is your dollar going?

$$$
$5.8 million in capital credits 
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Trustees Reelected At 85th Annual Meeting 
Results of the Board of Trustees election were announced 
at South Central Power’s 85th annual meeting held August 
19 at the Pickaway County Fairgrounds in Circleville. 
Re-elected to three-year terms were Mike Hummel of 
the Canal Winchester area, Reed Bailey of the Lithopolis 
area, James Evans of the Hillsboro area, Kenneth Davis of 
the Leesburg area, and Michael Vinka of the Cadiz area. 
Voting was conducted online, by U.S. mail, and in person 
at South Central Power offices.

In his report to the members, Treasurer James Evans said 
the co-op had a solid year in 2020 despite the pandemic, 
and as a result, was able to refund nearly $6 million in 
capital credits to members and former members of the 
cooperative from the year 2000. As a not-for-profit electric 
cooperative, South Central Power regularly returns funds 
to members that are collected over and above the cost of 
doing business.  

President and CEO Rick Lemonds provided a business 
update, touching on the cooperative’s pandemic response 
as well as infrasture updates. “Right now we’re rebuilding 
much of the cooperative’s transmission system, some of 
which actually dates to the early days of the cooperative,” 
Lemonds said. “Our new metering system also allowed us 
to save thousands of trips into the field in 2020,” he noted.    

South Central Power Company Foundation Chairman Don 
Jones also spoke to members. The 11-member Foundation 
board, which is separate from the cooperative’s board 
of trustees, awards grants and scholarships through 
Operation Round Up. The program rounds up participating 
members’ electric bill to the next dollar. Last year, the 
Foundation awarded $100,000 in scholarships to college 
and technical school-bound students. 

Jones also outlined the impact of the Foundation’s grant 
award program. “Together, we have put back into our 
communities more than $4 million,” Jones said. “Last year 
alone that number was more than $530,000.” 

Pictured left to right are the five re-elected South Central Power 
trustees — Michael Vinka, Mike Hummel, Kenneth Davis, Reed Bailey, 
and James Evans.

Members attend the 85th Annual Meeting on August 19, 2021.


